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EIBM $RENZR (62/7/3 to 97/12) FEid

Table: Summary Statistics for IBM (62/7/3 to 97/12) and simulated
normal random variable

IBM Normal
nobs 8938 8938
Minimum | -26.088000 -4.929924
Maximum 12.171000 6.105701
1. Quartile | -0.792750 -0.954958
3. Quartile 0.831000 1.056795
Mean 0.039304 0.048533
Median 0.000000 0.043143
Variance 2.192760 2.168546
Stdev 1.480797 1.472598
Skewness -0.332869 0.023612
Kurtosis 15.207545 -0.035536
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1. P ZE sk e R 2 MR RO BRI M IRAR B e 2 N AERE, (BEA 75 IHAN
FAEREZIFYIHERE (autocorrelation), 7RENE B B iEZUHY
TR,

2. FEEEERMNZR B ENRESR 1% (volatility clustering), BIRMfETE {4
FERRYEE MR, /NYEBERZ/NYEE L,

3. BEHRMAEH S RER (fat tail) BTN, HRAEFHZAHE
RIS H BB T HERAIRER,

4. PR EESRINZS 35 AR S B, W el B H R AR K YE(E (return to

mean),



B EE G E R 1

BB R R R RS | E RO e |, BRI EFEE R, W UITER
SRZR iR, ERSRAZ R H &R 2N 10088, 5 50 8. 1 08,
ERFEF-E2TBERENER. HRTEES, HAFTEERT
FIEEIH:

1. ERRERS, RAERERZZEZIFEERRZERK,
TSR, ERME TR, EAMaARNARETGREER
E'VFi‘}J:[:_ﬁ@jJ[lo

2. BEMARA T EERBRERATEEE R, EREERIE,
Eﬂ%@é%ﬂﬁ%ﬂﬁéﬂﬁf'@‘mﬁ?ﬁgﬁo

3. BANFERIHEEE, &EREENE,

4. {KEFNIHE (temporal aggregation) & & 20 BSHE FEI BT A R 1tk
B, mAEE R ARCH (Autoregrssive Conditional
Heteroscedasticity) BRGIEEMARF Al RE &AL (HF RMRIR EHRY
FER).



T B IR AR A

TR RERE R B A SR L R R LR BB R R, BRI
5 TH L BESHIEE RERR ST B E R E . He
FEngle(1982) $&H ARCH HERIZREDE I B BT &R, B
Bollerslev(1986) #&H—#%{tA) ARCH %! (GARCH), & #—#E
FIEAAN IGARCH,GARCH-M,EGARCH, GJR-GARCHZ: 448 HiZk
BB E R EN T,



ARCH &%
Engle(1982) #&H ARCH #%, (P LIRMAE ARCH(1) HBiEIERRA
T, HRMmME (r) FREET:
re = pie + at

we B r BRI EASEE, o, B tHEARY T E (innovation). 7£ ARCH &%
T, a: NEIEF YRR AR, B4 5 THAR I AERA. ¥t Robert Engle
BIRIEERIERN 1 a0 i w8 E B M3k,

ar = \/ htet
hy = oo+ ozlaffl

e~ iid N(0,1)
SR RAFREEEFNES, 8
E(3§|Ft71) = E(htﬁﬂFt)
= hE(e3|Fi_1)
= h
TREN, he 5 a, BG4 58 S 8,
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E(h:€2hse?)
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ARCH(1) %

a ARG TERERESR HEAFES T, EHBEZNEEYG.
PBe 0L, BT HREBSEAI t57E, Generalized Error Distribution
(GED) E7M&H; M.

ARCH(1) R AT DAHEERL AR(1) BB, 45 0, = a° — h, A

E(nelFe—1) = E(af — he|Fe_1)
E(af|Fe—1) — E(he|Fe—1)
= ht - ht
= 0

M nB—87E (martingale difference) F5l #h, = a2 — n AR
AARCH(1) &8, A]45:

2 2 2 2
a; — Nt = oo +1a;_; = ay = Qg + 1351 + Nt

#1152 ARCH(1) RERERZIF T RER— AR(1) HREL



ARCH(1) HIE P
a BN 7=
E(at) = E[E(at|Fe-1)] = E[v/heE(er)] = 0
Var(a;) = E(a°%) = E[E(a%|F:—1)] = E(ap+a1a® ;) = ag+a1E(a%_;)
Kl a; F5—stationary process,
HE(ar) =0, Var(ar) = Var(ar—1) = E(a2_;),
%%\/‘(at) = ao/(1 — 1) TEe,BHHEREDECHIREE T, Fe1 T aAIHRE
E(ag|Fr—1) = 3E[a2|Fr—1]* = 3(ap + a1a?_;)?
i,
E(a}) = 3E(ap + ana? ;) = 3E[a3 + 209018 | + a2at ]
a, TIFE BN Z R BUS ma=E(a}):

my = 3[ad + 2090 Var(a) + aim*] = 303(1 + 21 A

e S 302

3ad(1
e o3(1+ o) i
(1—0a1)(1—30a3)




HIE A, maFSIEME, T & ma S IEMERBRIE
B1—3a2>0,i.e0<a? <1/3, Hmy Var(a, ) H#EE, BFERE
PR B a HIIERE (R B (kurtosis), Bl

E(a}) a3(l+ 1) (1 —a;)? 1-a?

= =3 X =3 >3
P Var@) ~ "1 —a)1-3a2) " a2 1-302

RIS HRIERAREBRR 3, Rt ERMAIUER I EFERER
HHE, -1 R RIE 2B, a2 BK h K, a2 8 R
BRETET, RE BRI T,




FEfi
BERMMIARCH(1) BEMREE] ARCH(q) 1L, B0

dr = 3/ htet
2 2
hy = ao+aiai_q+ -+ aqai_q

HFIHY, 7€ ARCH(q) BRI, 28 H— AR(q) 1A,
%nt =a%— ht/E\U
E(nelFe-1) = E(ai — he|Fe_1)
= E(a2|Fe—1) — E(he|Fe-1)
= he—hy
= 0

W B BEFT, #h, = a7 — nAAARCH(q) B, 7145

af = ap + alaf,l GreccSF aqaf,q + Nt

B ARCH(q) BAIJREEZ I ARCH(1) FrS A E: BRI E)
RN,



RAEZER 2

BT H BB ERA;, Student-t distribution B2 Generalized Error
Distribtuion(GED) &% RIS, MRS RNERIRERS
B, BEEE R L RIMIGE,

Student-t distribution

f(z;v) = r( V—gl) . 12 .
= DN(3) (11 )%
1 1

Vv —2B(1/2,v/2) (1 + V%y—“

[N

Kfv > 2Rz B HE, REBRZSTIECHITZAR (shape parameter),
B(a,b) = T(a)[(b)/T(a+ b)F beta B, IEHEIZR
E(z)=0,Var(Z)=v/(v—2),71=0,72 = “4 -3=

74



GED

f(z;v) = 21“/‘1[_( 7 )e71/2|>\i\/|v
_ 2 2/Vr(1/V) 1/2
M= Oy )

AP 0 < v < oo, MHESNZE

> _ _ _ I@/v)r(s/v
BE() =0, V(2) =L = 0,7 = t — 3= [N/ _3,
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BT A ARG FHARCH AL, BllR /NP 77 R B e AR DU B
B, DAIRSERAIT

1. &/NFT5% (OLS)

BB LAEE B AR BRI, DR/ N EREEE,
EREENT S EBEENTREENT S E1T OLS N8k
#H(ao, - ,aq)e FI OLS HEFTEEHHZRAIZ8E BLUE, B—3
T, BRS ARCH BRI FEAR IR, R OLS ZEFH2E
HZ (inefficient), BIHSREAGIES R/, Bl MLE &5
R R ER,

- AR EEEHE (MLE)

i e, = SEMRAE ERBCE L nAVRHIRIR, AT LIFH

Hﬁﬂﬁ?ﬁM(ﬁ_ﬁﬁ%&ﬁﬁ QORGATL, € AT A5 B RE t-73FL. GED BX
HA L.



ARCH %€

Robert Engle (%% ARCH £ LM #E, Rt EMEELRA, B
& ARCH EZFITREAZ —. BEREFE—EFIZERH — ARCH(q)
TR A SRR :

2 2
hy = aw+oaz_1+- -+ Qqat_q

Hh : opg=---=aq=0
H, = aj#0foranyi

MES B
1. TEfEEE (W0 MA(1)+weekend effect), FIHEEZE 3,

2. Ul a?HEBUE 87 - 87 MRERIEHETR?, Xf THREX
KN RPEZHIE LR

3. HEEMZEL (AEHE ARCH) A TR2IRHE 2 (q)53 L.



BB

B R R UME R ARERI A i, T8 DABUE AT 154, % A
HJalgorithms

1. SQP: Sequential Quadratic Programming algorithm

2. NLMINB:

3. BFGS:



FEH

FHARCH 8, AJLL AR #EEIFRIFHIZK, KLH forecasting IEAT AR
BR—f%, 78 t BINEFAES (F) T, AILAEH—HTEEI
T(LLARCH(1) £&41):

he(1) = ap + a1af

—HATRA:
ht(2) = aF Of]_ht(].)

AR —fR 1L,

he(€) = ap + arhe (0 — 1), > 1



ARCH &2 B A R

¥ ARCH(q) BRELETTfET, FrE@RRARMER, EREIHE (9) X
Ry, GEEKRS2UFEMR, BREABER, dEiHkMEE
T2HMLET E e A EHRE R S B RE. 5% AR(q)
A, ERRIAEBAR, RN AR B, IR LAIA ARMA
BAGEITECHE, IR REARERT, ERAZ 2 e -
HIRIE, THE ARCH(q) BRELT, BI7Ral DUR] R R I e 2R i ek
ARCH(q) BALEFHATERARE, R Bollerslev(1986) fet—fik{t
) ARCH ##8 (GARCH) W] LRI 2R gk bt — R,



GARCH 8

GARCH(1,1) A, W

a = \/EQa
hy = E(a%|F:_1)

= ap+aiai_q + Brhe-1
e ~ iid N(0,1)

RAGHREEE, FRH0 < a1, 6 <1,a1 + /1 < L. HAK,
AT AR E &R GARCH(p,q) 128U, B2 T

K
el

P q
ar = heee, hy = g + Zaia%—i + Zﬁjht—ja €t ~ (0> 1)
i=1 j=1



GARCHHERIH 228— ARMA M, Bl GARCH(1,1) B4, 3540
T

2

Nt = 4ay — ht
hy = 3% — Nt
RAhe, B
h: = o +0413§71 + Birhs—1
aZ2—n = apt+aat_i+Bi(a? g —ne_1)
a2 = ap+ (a1 +P1)az g + 0 — i1,

E(ne|Fe—1) = 0, nB—8=#F, #a2AEAE ARMA(L,1), B—
ARMA(1,1) I,



HPGARCH(p,q) #EY, 4m = max(p, q),
q P
he = o+ Z ojas  + Zﬂjhtﬁ'
i=1 j=1
q q p
a% = oo+ ZO&;Q%_,‘ + Zﬁiag—i - Zﬁjnt—j + e
i=1 i=1 Jj=1
m p
= ap+ Z(Oé,' +B)az_; — Z Bine—j + ne

i=1 j=1

where aj =0fori=q+1,--- ,m,Bj=0forj=p+1,---,me IR
B, a2B A B ARMA(m, p)o



HE

BLARCH HAUFHFRY, GARCH #AUh 7] DL R AHZS 73 BL B BRI
Bk, LI GARCH(1,1) B, #

1-20%2 — (1 +31)*>0
]
E(af) 3[1 — (a1 + 1)?]

— = > 3,
e [Var(ae)]?  1—(oq+B1)2— 203

HIRAI R BRI




fit

ETRIFILAMLE B fat, e mRsiai.



TEH]
HEMILAGARCH(1,1) B, SRBAETEH:
—HATEH:
ht(1) = ap + 0413?_1 + B1ht
—HATA
he(2) = ap + (o1 + B1)he(1)
& BT A X — M1k,
he(€) = ap + (1 + B1)he(€ —1),£ > 1
BEAREIAE ARMA(L,1) #EAId AR A HIREUS 1- (o + B1)HIHI
FHER, # B —f b A, RERE, fTEH T
ao[l — (o1 + 51)" Y] n

he(€) = (a1 + Br) The(1)

l—a1—
b, .
ht(f) — m, as E — 00,

MDA, BTSSR, Bl GARCH(1,1) HARFHEIE & K
#E Var(at)o



IGARCH

ARCH/GARCHZR I B R, FEEFE /MR E FRY RS
#:IGARCH £ GARCH-M, HAthE ER E1 Lk L #0E. IGARCH
HMHAETE GARCH(1,1) i 1, BRog + 61 < 1, HEZ LS
H,a1 + fr~ 1, a2AT6ERTEE, KIILIGARCH MEAIB R H,
IGARCH(1,1) B, a0 FATR:
H

he = g + @137 + Brhe_1

Ko+ 6 =1= a3 =1—- HRALZK,

= hy = oo+ Brhe1 + (1 - B1)al,
HFRATEHIGARCH BIIEY % TR TR,

he(0) = he(1) 4+ (€ — 1), (>1

Hag = 0, ARSI AR TR R —FAME. k—ROIthiE
RiskMetrics H1#% FIZRETE EB2E (Value at Risk).



GARCH-M

GARCH-M AL AT :

rr = ¢+ che+ a;
at = hees
he = ag+ alaf—l + Brhi_1

GARCH-M R Bk =% fe A ERE, X283 ¢, RMBEBR
B VRN FREL (risk premium parameter), FEMCEERIh FEE A,
Amean equationH, & HEREIZS[EH A AR AR, PRItk B v B £
BUROFAAE, o SR H FEE ot i S AR R MR RO B



B DI

REISHERIEEEHRBZ. 5% (2330). BE (2303), 52 (1301)

EArR g (2002) HORRERRMZE, ERHAM S 200441 H2 HZE 200745
H31H, $t 843 AL,
E AR T SR E [

Table: Summary Statistics for 7 returns series: 2004/01/02 ~

2007/05/31

TAIEX TSMC(2330) UMC(2303) FPG(1301) ChinaSteel (2002)
nobs 842 842 842 842 842
Minimum | -6.678855 -6.988353  -6.970509  -6.862745 -6.764706
Maximum | 5.568419 6.730769 6.993007  5.539359 6.666667
1. Quartile | -0.505078 -1.041215  -1.052079  -0.641731 -0.636437
3. Quartile | 0.646495 1.062623 1.008202  0.788180 0.810616
Mean 0.041640 0.054265  -0.014862  0.055302 0.096739
Median 0.038483 0.000000 0.000000  0.000000 0.000000
Variance 1.227673 3.265195 3.652541 1.567385 1.819927
Stdev 1.108004 1.806985 1.911162 1.251953 1.349047
Skewness | -0.515363 -0.009321 0.163251  -0.247341 0.142604
Kurtosis 4.682377 1.253273 1.816449  4.322230 3.302884
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ratio Return

Empirical Quantiles

ACF
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ratio Return

Empirical Quantiles

ACF

UMC return: 2004/01/03 ~ 2007/05/31 Histogram of r2303
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Table: fhEtiER

TAIEX
Normal GED Student-t
Est. Std. t value Est. Std. t value Est. Std. t val
mu 0.06926 0.03453 2.006 0.059596 0.031243 1.908 0.07921 0.03108 2.54
mal 0.05774 0.03848 1.501 0.005283 0.033033 -0.160 0.01393 0.03356 0.41
omega 0.02275 0.01117 2.038 0.021212 0.011626 1.825 0.02110 0.01089 1.93
alphal 0.06411 0.01520 4.217 0.046226 0.014760 3.132 0.04081 0.01351 3.01
betal 0.91626 0.02031 45.116 0.933847 0.020511 45.529 0.93984 0.01882 49.9
shape 1.241157 0.087060 14.256 5.51457 1.09918 5.01
TSMC (2330)
Normal GED Student-t
Est. Std. t value Est. Std. t Est. Std. t
mu 0.09460 0.05605 1.688 0.06690 0.05468 1.223 0.07107 0.05490 1.29
mal -0.02085 0.03827 -0.545 -0.02821 0.03440 -0.820 -0.02812 0.03649 -0.7
omega 0.07318 0.04284 1.708 0.05932 0.04410 1.345 0.04435 0.03750 1.18
alphal 0.04917 0.01606 3.063 0.04112 0.01621 2.537 0.03716 0.01460 2.54
betal 0.92770 0.02502 37.085 0.93988 0.02587 36.333 0.94862 0.02260 41.9
shape 1.51483 0.11144 13.593 9.63397 2.99999 3.21
UMC (2301)
Normal GED Student-t
Est. Std. t Est. Std. t Est. Std. t
mu 0.02739 0.06116 0.448 -0.0002794 0.0108879 -0.026 -0.022895 0.054461 -0.4
mal 0.05226 0.03832 1.364 -0.0005409 0.0148908 -0.036 0.004409 0.037400 0.11
omega 0.05236 0.02816 1.859 0.0403314 0.0300015 1.344 0.035627 0.028378 1.25
alphal 0.05579 0.01415 3.944 0.0564466 0.0165535 3.410 0.055797 0.016132 3.45
betal 0.93031 0.01692 54.974 0.9336378 0.0187817 49.710 0.936581 0.017907 52.3
shape 1.2959402 0.0911139 14.223 5.907890 1.232798 4.79
FPG (1301)
Normal GED Student-t
Est. Std. t Est. Std. t Est. Std. t
mu 0.066511 0.036888 1.803 0.0004475 0.0089726 0.050 0.045690 0.034468 1.32
mal 0.024028 0.038275 0.628 0.0001907 0.0074253 0.026 0.005991 0.036898 0.16
0.008113 0.0239100 1.436 0.019243 1.59

omega

1.647

0.0166536

0.030736
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Conditional variance for UMC with normal error
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Conditional variance for ChinaSteel with normal error

Normal Q-Q Plot
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