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Mankiw Ch 29-33  (2006/0 6/11, 18:10-19:50 pm)  
I. Multiple Choices (單選題，45 points, with 3 points for each question)
Ch 29
1. Which list contains only actions that decrease the money supply?

a. make open market purchases, raise the reserve requirement ratio

b. make open market purchases, lower the reserve requirement ratio

c. make open market sales, raise the reserve requirement ratio

d. make open market sales, lower the reserve requirement ratio
Ch 30
2. When the value of money rises, the number of dollars needed to buy a representative basket of goods

a. increases, and so the price level rises.

b. increases, and so the price level falls.

c. decreases, and so the price level rises.

d. decreases, and so the price level falls.
Ch 29

Use the balance sheet for the third question.

First Bank of Mason City


Assets

            Liabilities


Required Reserves
$20.00
Deposits
$100.00


Loans
 $80.00

3. The reserve ratio is

a. 0 percent.

b. 20 percent.

c. 80 percent.

d. 100 percent.
Ch 30

4. According to the classical dichotomy, which of the following is influenced by monetary factors?

a. real GDP

b. unemployment

c. nominal interest rates

d. All of the above are correct.

Ch 30

5. You put money in an account and earn a real interest rate of 6 percent, inflation is 2 percent, and your marginal tax rate is 20 percent. What is your after-tax real rate of interest?

a. 4.8 percent

b. 3.2 percent

c. 2.8 percent

d. None of the above is correct.
Ch 31

6. The country of Sylvania has a GDP of $1,000, investment of $200, government purchases of $200, and net capital outflow of negative $100. This means that

a. consumption equals $700.

b. consumption equals $600.

c. consumption equals $500.

d. saving equals $300.
Ch 33
7. An increase in the expected price level shifts short-run aggregate supply to the

a. right, and an increase in the actual price level shifts short-run aggregate supply to the right.

b. right, and an increase in the actual price level does not shift short-run aggregate supply.

c. left, and an increase in the actual price level shifts short-run aggregate supply to the left.

d. left, and an increase in the actual price level does not shift short-run aggregate supply.
Ch 31
8. An increase in the Taiwan real interest rate induces

a. Taiwanese to buy more foreign assets, which increases Taiwan net capital outflow.

b. Taiwanese to buy more foreign assets, which reduces Taiwan net capital outflow

c. foreigners to buy more Taiwan assets, which reduces Taiwan net capital outflow.

d. foreigners to buy more Taiwan assets, which increases Taiwan net capital outflow.
Ch 31

9. If Taiwan’s real exchange rate appreciates, net exports

a. increase and net capital outflow decreases.

b. decrease and net capital outflow increases.

c. and net capital outflow increase.

d. and net capital outflow decrease.
Ch 31

10. The nominal exchange rate is about 2 Aruban florin per dollar. If a basket of goods in the United States costs $40, how many florins must a basket of goods in Aruba cost for purchasing power parity to hold?

a. 20 florin

b. 40 florin

c. 80 florin

d. 100 florin
Ch 34
11. Fed policy decisions have an important influence on

a. both the rate of inflation and the level of employment in the short run

b. the rate of inflation in the long run and the level of employment in the short run.

c. the rate of inflation in the short run and the level of employment in the long run.

d. both the rate of inflation and the level of employment in both the short run and the long run.
Ch 32

12. Which of the following is included in the demand for NT dollars in the market for foreign-currency exchange in the open macroeconomic model?

a. A firm in Kenya wants to buy rice from Taiwan.

b. A Japanese bank desires to purchase Taiwan Treasury securities.

c. An Taiwan citizen wants to buy a bond issued by a Mexican corporation.

d. All of the above are correct.
Ch 33

13. Stagflation would exist when prices

a. and output rise.

b. rise and output falls.

c. fall and output rises.

d. and output fall.
Ch 33
14. If NT dollar appreciates, perhaps because of speculation or government policy, then Taiwan net exports

a. increase and aggregate demand shifts right.

b. increase and aggregate demand shifts left.

c. decrease and aggregate demand shifts right.

d. decrease and aggregate demand shifts left.
Ch 32

15. Suppose that Taiwan imposes an import quota on automobiles. The quota makes the real exchange rate of Taiwan dollars

a. appreciate but does not change the real interest rate in Taiwan.

b. appreciate and the real interest rate in Taiwan.

c. depreciate and the real interest rate in Taiwan decrease.

d. depreciate but does not change the real interest rate in Taiwan.
II. 計算題與申論題 (總分：55 分)


(計算題請寫計算過程，只有答案不計分。若公式正確但計算錯誤則部分給分。

分析題請說明、並依題目要求做圖。)
Ch 29
1. Assume that the banking system has total reserves of $200 billion. Assume also that required reserves are 20 percent of checking deposits, and that banks hold no excess reserves and households hold no currency.( Total:6%)

a. What is the money multiplier? (1%) What is the money supply?(2%)

b. If the Fed now raises required reserves to 10 percent of deposits, what is the change in the money supply? (3%)

Ch 32

2. What is happening to Taiwan real exchange rate in each of the following situations? Explain.( Total:6%)

a. Taiwan nominal exchange rate declines, and prices are unchanged in the Taiwan and abroad. (3%)

b. Taiwan nominal exchange rate declines, and prices rise slower abroad than in the Taiwan. (3%)

Ch 30
3. Suppose that changes in bank regulations shrink the availability of credit cards, so that people need to hold more cash. Please draw graphs and explain your answer. (Total:10%)

a. How does this event affect the demand for money? (3%)

b. If the Central Bank does not respond to this event, what will happen to the price level? (4%) 

c. If the Central Bank wants to keep the price level stable, what should it do? (3%)

Ch 33
4. For each of the following events, explain the short-run and long-run effects on output and the price level, assuming policymakers take no action. (Total: 17%)
a. A technological improvement raises productivity.(8%)

b. Suppose that firms become very optimistic about future business conditions and invest heavily in new capital equipment. (9%)
Ch 32
5. Over the past decade, some of foreign saving has been used to finance Taiwan investment. That is, the foreigners have been buying Taiwan capital assets. Please draw graphs and explain your answer. (Total:16%)
a. If foreigners decided they no longer wanted to buy Taiwan assets, what would happen in the Taiwan market for loanable funds? In particular, what would happen to Taiwan’s interest rates, saving, and investment? (9%)

b. What would happen in the market for foreign-currency exchange market (in terms of NT dollars)? In particular, what would happen to the value of NT dollar and Taiwan’s trade balance? (7%)






























