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Mankiw Ch 29-32  (2006/06/01, 9:10-10:50 am)  
I. Multiple Choices (單選題，45 points, with 3 points for each question)

注意：答案請寫在選擇題最後一題下面的答案格上。

Ch 29
1. Credit card balances are included in
a. M1 but not M2.
b. M2 but not M1.
c. M1 and M2.
d. neither M1 nor M2.
Ch 29
2. During wars the public tends to hold relatively more currency and relatively fewer deposits. This decision makes reserves
a. decrease and the money supply increase.
b. and the money supply decrease.
c. increase, but leaves the money supply unchanged.
d. decrease, but leaves the money supply unchanged.
Ch 30
3. As the price level decreases, the value of money
a. increases, so people want to hold more of it.
b. increases, so people want to hold less of it.
c. decreases, so people want to hold more of it.
d. decreases, so people want to hold less of it.
Ch 30
4. According to the classical dichotomy, which of the following is influenced by monetary factors?
a. the real wage
b. the real interest rate
c. the nominal wage
d. All of the above are correct.
Ch 23, Ch31
5. Oceania buys $100 of wine from Escudia and Escudia buys $40 of wool from Oceania. What are the net exports of Oceania and Escudia in that order?
a. $140 and $140
b. $100 and $40
c. $60 and -$60
d. None of the above is correct.
Ch 32
6. In the market for foreign-currency exchange in the open-economy macroeconomic model, a higher Taiwan’s real exchange rate makes
a. Taiwan’s goods more expensive relative to foreign goods and reduces the quantity of N.T. dollars supplied.
b. Taiwan’s goods more expensive relative to foreign goods and reduces the quantity of N.T. dollars demanded.
c. foreign goods more expensive relative to Taiwan’s goods and reduces the quantity of N.T. dollars supplied.
d. foreign goods more expensive relative to Taiwan’s goods and reduces the quantity of N.T. dollars demanded.
Ch 30
7. According to the quantity equation, if P = 12, Y = 6, M= 8, then V =
a. 16.
b. 9.
c. 4.
d. None of the above is correct.
Ch 29
8. To decrease the money supply, the Central Bank could
a. sell government bonds.
b. increase the discount rate.
c. increase the reserve requirement.
d. All of the above are correct.
Ch 31

9. Which of the following could be a consequence of an appreciation of the Taiwan real exchange rate?
a. John, a French citizen, decides that Taiwan’s pork has become too expensive and cancels his order.
b. Nick, a Taiwan citizen, decides that his trip to Nepal would be too costly and cancels his trip.
c. Roberta, a Taiwan citizen, decides to import fewer windshield wipers for her auto parts company.
d. All of the above are correct.

Ch 31
10. According to purchasing-power parity theory, if a McDonald's Big Mac cost $2.50 in the United States and 70 N.T. dollars in Taiwan, then the nominal exchange rate should be
a. 28 N.T. dollars per U.S. dollar.
b. 1/28 N.T. dollars per U.S. dollar.
c. 175 N.T. dollars per U.S. dollar.
d. None of the above is correct.
Ch30, Ch 31
11. When a country's central bank decreases the money supply, its
a. price level rises and its currency appreciates relative to other currencies in the world.
b. price level falls and its currency appreciates relative to other currencies in the world.
c. price level rises and its currency depreciates relative to other currencies in the world.
d. price level falls and its currency depreciates relative to other currencies in the world.
Ch 30
12. The principle of monetary neutrality implies that an increase in the money supply will
a. increase real GDP and the price level.
b. increase real GDP, but not the price level.
c. increase the price level, but not real GDP.
d. increase neither the price level nor real GDP.
Ch 32
13. An increase in the Taiwan real interest rate induces
a. Taiwanese to buy more foreign assets, which increases Taiwan net capital outflow.
b. Taiwanese to buy more foreign assets, which reduces Taiwan net capital outflow.
c. foreigners to buy more Taiwan assets, which reduces Taiwan net capital outflow.
d. foreigners to buy more Taiwan assets, which increases Taiwan net capital outflow.
Ch 32
14. Suppose the Taiwan imposes an import quota on steel. Taiwan’s exports
a. increase, the real exchange rate of the N.T. dollar appreciates, and Taiwan’s net capital outflow increases.
b. increase, the real exchange rate of the N.T. dollar depreciates, and Taiwan’s net capital outflow is unchanged.
c. decrease, the real exchange rate of the N.T. dollar appreciates, and Taiwan’s net capital outflow is unchanged.
d. decrease, the real exchange rate of the N.T. dollar depreciates, and Taiwan’s net capital outflow decreases.
Ch 29
15. Savings deposits are included in
a. M1 but not M2.
b. M2 but not M1.
c. M1 and M2.
d. neither M1 nor M2.
II. 計算題與申論題 (總分: 55 分)
答案請直接寫在題目卷上。
(第1題計算題請寫計算過程，只有答案不計分，若公式正確但計算錯誤則部分給分。
第4題與第5題分析題請做圖與說明過程。)
Ch 29
1. Use the balance sheet for the following questions. (Total: 12%)

Last Bank of Cedar Bend


Assets

       Liabilities


Reserves
$20,000
   Deposits
$150,000


Loans
$130,000

(1) If the reserve requirement is 10 percent, this bank has excess reserves of ___  _____. (3%)
(2) If the reserve requirement is 10 percent and then someone deposits $50,000 into the bank, it will have _________ in excess reserves. (4%)

(3) If the bank uses $10,000 of reserves to make a new loan when the reserve ratio is 20 percent, this action can increase the money supply by __________ and increase the wealth by __________. (5%)

Ch 31
2. How would be the direct impact of the following transactions on Taiwan’s net exports (NX)? Increase, decrease, or no impact? (Total:8%, 2% each)

(1) An American cellular phone company establishes an office in the Taiwan.

(2) A Fidelity mutual fund sells its Volkswagen stock to a Taiwanese investor.
(3) An American art professor spends the summer touring museums in Taiwan.

(4) A U.S. publishing company sells textbooks to Taiwan’s students.
Ch 31
3. How would the following transactions affect Taiwan’s net capital outflow (NCO)? Increase, decrease, or no impact? (Total:8%, 2% each)

(1) An American cellular phone company establishes an office in the Taiwan.

(2) A Fidelity mutual fund buys stocks in Taiwan’s stock market.
(3) Honda expands its factory in Marysville, Ohio.

(4) Connie, a Taiwanese, opens and operates a book store in China.

Ch 30

4. Suppose that changes in bank regulations expand the availability of credit cards, so that people need to hold less cash. Please draw graphs and explain your answer. (Total:12%)

(1) How does this event affect the demand for money? (4%)

(2) If the Central Bank does not respond to this event, what will happen to the price level? (5%)

(3) If the Central Bank wants to keep the price level stable, what should it do? (3%)

Ch 32
5. Suppose that government passes an investment tax credit, which subsidizes domestic investment. Please draw graphs and show how this policy affects national saving, domestic investment, net capital outflow, the interest rate, the real exchange rate, and the trade balance. (15%)

